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Independent Auditors’ Report 
 
 
To the Board of Directors of 
The Southampton Animal Shelter Foundation Inc. 
Southampton, New York 
 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of The Southampton Animal Shelter Foundation 
Inc. (a nonprofit organization) (the “Foundation”), which comprise the statements of financial position as of 
December 31, 2015 and 2014, and the related statements of activities and changes in net assets and 
cash flows for the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
The Foundation’s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Southampton Animal Shelter Foundation Inc. as of December 31, 2015 and 2014, 
and the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

 
 
 
 
 

Melville, New York 
March 14, 2016 
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STATEMENTS OF FINANCIAL POSITION 
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ASSETS 
 

         2015          2014  
     
Assets:     

Cash  $ 776,690  $ 511,121 
Contribution receivable                   -    542,159 
Prepaid expenses   20,118   10,913 
Property and equipment, net   158,302   153,955 
Deposits   29,600   29,600 

     
Total assets  $ 984,710  $ 1,247,748 

 
 

LIABILITIES AND NET ASSETS 
 

Liabilities, accrued expenses  $ 47,598  $ 34,625 
     

Unrestricted net assets   937,112   1,213,123 
     

Total liabilities and net assets  $ 984,710  $ 1,247,748 
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STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 
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       2015        2014  
     
Revenues and other support:     

     
Contributions  $ 493,634  $ 644,153 
Fundraising events   1,125,846   1,083,572 
Grants   30,250   24,750 
Revenues from shelter operations   347,632   259,009 
Thrift shop, net   63,601   54,836 
Interest and other   1,163   12,971 
     

Total revenues and other support   2,062,126   2,079,291 
     

Expenses:     
Shelter operations expenses    1,934,757   1,736,154 

     
Supporting services:     

Management and general services   186,882   341,716 
Fundraising activities   216,498   204,294 

     
Total supporting services   403,380   546,010 

     
Total expenses   2,338,137   2,282,164 

       
Decrease in net assets   (276,011)   (202,873) 
     
Net assets, beginning of year   1,213,123   1,415,996 
     
Net assets, end of year  $  937,112  $  1,213,123 
     
 
 



THE SOUTHAMPTON ANIMAL SHELTER FOUNDATION INC. 
 

STATEMENTS OF CASH FLOWS 
  

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014 
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      2015        2014  
    
Operating activities:    

Decrease in net assets $  (276,011)  $  (202,873) 
Adjustments to reconcile change in net assets to net cash 

provided by operating activities: 
   

Depreciation and amortization    50,119    55,009 
Changes in operating assets and liabilities:    

Contribution receivable   542,159    457,841 
Prepaid expenses   (9,205)    12,749 
Accrued expenses   12,973    (8,990) 

    
Net cash provided by operating activities    320,035    313,736 

    
Investing activities, purchase of property and equipment   (54,466)    (21,295) 
    
Net increase in cash   265,569    292,441 
    
Cash, beginning of year   511,121    218,680 
    
Cash, end of year $  776,690  $  511,121 
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1. Nature of Organization and Summary of Significant Accounting Policies 
 
Nature of Organization 
 
The Southampton Animal Shelter Foundation Inc., (the “Foundation”) is a not-for-profit 501(c)(3) 
Corporation whose primary purpose is to provide for the welfare of animals and reduce the 
number of homeless pets in New York. The Foundation conducts fundraising events to raise 
funds for this purpose. The Foundation was formed in October 2009 to take over operations of 
the Southampton Animal Shelter, formerly run by the Town of Southampton (the “Town”). 
 
Basis of Accounting 
 
The financial statements of the Foundation are prepared on the accrual method of accounting. 
 
Contributions Receivable 
 
Unconditional promises to give that are expected to be collected within one year are recorded 
at net realizable value.  Unconditional promises to give that are expected to be collected in 
future years are recorded at the present value of their estimated future cash flows. The 
discounts on those amounts are computed using risk-free interest rates applicable to the 
years in which the promises are received. Amortization of the discounts is included in 
contribution revenue. Conditional promises to give are not included as support until the 
conditions are substantially met. 
 
Fair Value of Financial Instruments 
 
The carrying amount of the Foundation’s financial instruments, including cash and accrued 
expenses approximate fair value due to the short-term nature of these items. The contribution 
receivable is recorded at fair value as the present value of its estimated future cash flows 
very closely approximates fair value. 
 
Volunteers and Donated Services 
 
Several volunteers have donated their time and services to the Foundation’s activities and 
fundraising efforts.  No amounts have been reflected in the financial statements as such 
services do not meet the criteria for recognition. 
 
Income Taxes 
 
The Foundation qualifies as a tax exempt not-for-profit organization under Section 
501(c)(3) of the Internal Revenue Code and as a not-for-profit corporation under the laws 
of New York State. Accordingly, no provision for federal or state income taxes is required.  
The Internal Revenue Service has determined that the Foundation is a qualified charitable 
organization to which contributions are eligible for deduction by individual donors as 
described under Section 170 of the Internal Revenue Code. The Foundation has 
determined that there are no material uncertain tax positions that require recognition or 
disclosure in the financial statements. The Foundation is currently open to audit under the 
statute of limitations by the federal and state jurisdictions for the years subsequent to 2011.  
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014 
 
 

 
- 6 - 

 

1. Nature of Organization and Summary of Significant Accounting Policies (Continued) 
 
Advertising and Promotional Expenses 
 
Advertising and promotional costs are expensed as incurred and totaled $36,551 and 
$32,685 for the years ended December 31, 2015 and 2014, respectively. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 
 
Revenue Recognition 
 
The Foundation recognizes revenue from shelter operations in the period services are 
provided to customers. The Foundation recognizes revenue from fundraising events and 
other contributions in the period amounts are received or promised, net of any allowance for 
uncollectible amounts. Contributions and grants are considered to be unrestricted unless 
specifically restricted by the donor. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted 
net assets are reclassified to unrestricted net assets.  
 
Concentrations 
 
At times, cash balances may be in excess of the Federal Deposit Insurance Corporation 
(FDIC) insurance limit.   
 
Net Assets 
 
All of the assets of the Foundation as of and for the years ended December 31, 2015 and 
2014 are unrestricted. 
 
Reclassifications 
 
Certain reclassifications were made to the 2014 financial data to conform to the current 
year presentation. 
 
Subsequent Events 
 
The Foundation has evaluated subsequent events for recognition or disclosure through the 
date these financial statements were available to be issued, March 14, 2016. 
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2. Economic Dependence and Contributions  
 
Since its inception, the Foundation has relied on, and has been economically dependent on 
two major related donors for substantially all of its cash flow requirements. During 2012, 
the Foundation’s chairwoman made a three-year unconditional promise to give $1,500,000, 
in the form of annual installments of $500,000 for each of the years 2013, 2014 and 2015 
of which all was paid as of December 31, 2015. During 2015 and 2014, the chairwoman 
also paid certain legal and other costs of the Foundation (See Note 4). Management of the 
Foundation has determined that the effect of discounting the contribution receivable was 
not material to the Foundation’s financial statements. 
 
During 2015 and 2014 an affiliated entity of the chairwoman donated $350,000, to the 
Foundation. 
 

3. Property and Equipment, net 
 
The Foundation’s property and equipment are being depreciated over each assets 
remaining useful life. The Foundation’s leasehold improvements are being amortized over 
the remaining life of the lease. Property and equipment, net consisted of the following at 
December 31, 2015 and 2014: 
 
     2015      2014  
   Furniture & fixtures $  16,136 $  12,338 
Computer equipment and software   13,660   11,902 
Spay/Neuter van   151,665   151,665 
Medical equipment   10,698   10,698 
Leasehold improvements    148,828   99,918 
   340,987   286,521 
Less: Accumulated depreciation and amortization   182,685   132,566 
   Property and equipment, net $  158,302 $  153,955 

 
4. Contributed Goods and Services 

 
In 2015 and 2014, the Foundation received contributed goods and services related to 
auction packages offered in connection with fundraising events. Such contributed goods 
and services were included in revenue for the years ended December 31, 2015 and 2014 
based on the amounts received from the proceeds of the auctions. In addition to cash 
contributions made to the Foundation in 2015 and 2014, the chairwoman of the board of 
directors, who is also a major contributor to the Foundation (see Note 2), directly paid all  
legal costs relating to the litigation described in Note 5, in the amounts of $6,125 and 
$150,727, for 2015 and 2014, respectively. The chairwoman additionally paid for certain 
costs that are ordinary and necessary to the operation of the Foundation including 
personnel expenses and professional fees, which aggregated to approximately $4,312 and 
$51,100 in 2015 and 2014. These amounts are included in contribution revenue for the 
years ended December 31, 2015 and 2014. 
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5. Commitments and Contingencies 
 
Operating Lease 
 
The Foundation has an operating lease agreement through December 31, 2016 for thrift 
shop space. The rental obligation for 2016 is $28,800. Rent expense for 2015 and 2014 for 
the thrift shop was $28,800 and $27,600, respectively. 
 
Litigation 
 
In June 2010, a plaintiff brought a lawsuit (“the matter”) against the Foundation, the Town, 
and other defendants. In 2014, the matter was resolved without any cost to the Foundation. 
While not legally obligated to do so, in 2015 and 2014, the chairwoman paid the Foundation’s 
legal costs relating to the matter. 
 

6. Thrift Shop 
 
For 2015, the Thrift Shop had sales of $185,083 and operating expenses of $121,482.  For 
2014, the Thrift Shop had sales of $155,220 and operating expenses of $100,384. 
 

7. Agreement between the Foundation and the Town of Southampton 
 
The Foundation’s agreement with the Town for the operation of the animal shelter, is in effect 
through December 31, 2020. The Foundation is not required to pay rent to the Town during 
the term of the agreement, and the Foundation has not determined or recorded the fair value 
of the rent.  Under the agreement, the Town is responsible for all necessary structural repairs 
and maintenance and repair of the shelter’s exterior and grounds.  
 
The Town is also responsible for maintaining various service contracts for the facility and the 
Town shall pay up to $140,000 per year for electric and gas service during the term of the 
agreement. For the years ended December 31, 2015 and 2014 the Town paid $72,699 and 
$91,832, respectively, for such electric and gas service. Additionally, the Town shall pay the 
Foundation $33,600 per year for the boarding of stray animals delivered to the shelter by the 
Town. The Town has agreed to contribute to the Foundation the sum of $175,000 for 2016; 
$200,000 for 2017; $225,000 for 2018; $250,000 for 2019 and 2020 in order to assist the 
Foundation in discharging its responsibilities under the agreement.  During 2015 and 2014, 
the Town contributed $150,000 in each year to assist the Foundation in discharging its 
responsibilities. The Foundation has recorded all such contributions by the Town as 
contribution revenue in the accompanying financial statements. The Foundation is required to 
maintain a deposit of $25,000 with the Town. 
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8. Functional Expenses 
 
For the years ended December 31, 2015 and 2014, expenses reported on the statement of 
activities have been classified as follows: 
 

     2015       2014  
Shelter operations expenses:    

Payroll and related costs $ 1,300,305  $ 1,085,986 
Insurance  187,879   188,958 
Utilities  72,699   91,832 
Pet supplies and medicines  175,262   167,478 
Veterinary and hospital costs  27,288   65,162 
Cleaning and maintenance  36,698   32,319 
Depreciation and amortization   50,119   55,009 
Uniforms  3,368   13,075 
Trainers  45,300   16,871 
Travel and auto  22,716   10,760 
Miscellaneous   13,123   8,704     

Total shelter operations expenses $ 1,934,757  $ 1,736,154 
    
Management and general services:    

Legal fees fully paid for by chairwoman $ 10,437  $ 150,727 
Other professional fees  64,779   107,375 
Office and miscellaneous expenses  80,884   61,932 
Insurance  30,782   21,682     

Total management and general services $ 186,882  $ 341,716 
    
Fundraising activities:    

Fundraising events expense $ 179,947  $ 171,609 
Advertising   36,551   32,685 

    Total fundraising activities $ 216,498  $ 204,294 
 


